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DOW LOHNES & ALBERTMolMb

ATTORNEYS AT LAW

1255 TWENTY-THIRO STREET

WASHINGTON, D. C. 20037

TELEPHONE (202) 857-2500

ALAN C. CAMPBELL

DII'ECT DIAL NO.

July 1, 1987

Mr. Larry Bads
Chief, Audio Service Division
Mass Media Bureau
Federal Communications Commission
Washington, D.C. 20554

Re: ~milY Stations, Inc.
Financial Certification
Ref. No. 8900-WJG

Dear Mr. Eads:

TELECOPIER (202) 6S8-00S8

CAaL£ "OOW1.II'

TELEX ......

Transmitted herewith and filed on behalf of Family
Stations, Inc. ("Family") is a response to your letter dated
June 11, 1987 CRef. No. 8900-WJG). The response, executed
by Harold Camping, president of Family, provides the basis
for Family's certification that it is, and was, financially
qualified.

As requested, Family's response is in amendment
form to its pending applications which have not as yet been
designated for hearing. Exhibit A is a list of the pending
applications of Family which are amended. This list

',,----, references 31 pending applications for full-service stations
and varies slightly from the attachment to your letter. In
order to avoid any confusion the differences are as follows.

There are three pending applications to acquire
noncommercial FM construction permits included on Exhibit A
that are not listed on the attachment to your letter. These
are for San Luis Obispo (BAPED-860418GH), Bakersfield
(BAPED-860418GB) and Redding (BAPED-860922GQ), all
California. In addition, several applications listed on the
attachment to your letter have been designated for hearing,
and are either pending or settlements have been reached.
The applications in this stage are: Muskegon, Michigan
(BPED-830225AL, Family dismissed), Tarpon Springs, Florida
(BPED-83l2l2AH, Family dismissed), Milwaukee, Wisconsin
(BPED-8402l7AT, Family granted), Erie, Pennsylvania
(BPED-840302CC, Family proposed grant), Augusta, Georgia
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PIIMILY BfId'ICItS, DC.
8alance -..t
July 31, 1982

LIMIL'l'rIBS
Current iJabUlt1ea

Notes Payable
Acoounts payable
salaries w wages, Accrued
Accrued 1'axes
Accrued Interest Payable
Other ' ..
~ Current Liabilities

$ 686,937 (1)
126,940
76,073

9,816
308,012 (2)

2,830

La\g-'J.'em Debt
Notes Payable
Trust ~reements payable
Revocable Life Incane Agreements Payable
Notes Payable, Listeners

Total Long Term Debt

IJOfAL LIABILI'1'DlS

CAPI'J:M,
Corporate F4Uity at 01-01-82
Increase 01-01-82/ 07-31-82

Total Capital

313,635
4,500

370
3,478,761

3,635,672
( 36,998)

3,797,266

5,007,874

3,598,674

$ 8,606,548

(1) Includes $450,000 for estimated current portioo of Notes payable to
listeners.

(2) Approximately $130,000 of this un has been left with Pamily Radio 00 an
indefinite basis and, therefore, is not expected to be paid for ee::me
years to CXIne.
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(BPBD-840309CS, Pamily proposed dismissal)r Avalon,
California (BPBD-8S0826ME, Family proposed grant); Newton,
New Jersey CBPCT-BS0828KL, pending)r Nicholson, Pennsylvania
(BP-BSl107AF, Pamily proposed dismi.sal); and Salisbury,
Connecticut (BPR-B60l23AH, pending). Finally, the applica­
tions listed on the attachment to your letter for Richmond,
Virginia CBPED-840l20AI) and Greenville, South Carolina
(BPED-8608llMG) have been dismissed by Family as a result of
pre-designation settlements.

The information supplied by Family in Exhibit B is
a cost breakdown for each pending full-service application
of Family listed on Exhibit A (page 2 of Exhibit A includes
the estimated total cost for the pending FM translatorsr
they are not referenced separately in Exhibit B). This
exhibit was prepared by Family's Technical Director, Mr.
Wesley Becker, who supervises the technical operations of
Family. As noted in Mr. camping's response, Family has
operated eight stations since at least 1977, and in
1986-1987 constructed, or refurbished and returned to the
air, seven more radio stations. Additionally, Family is in
various phases of construction of several additional facili­
ties. In sum, Family is very experienced in constructing
and operating stations and, therefore, the basis for its
cost estimates is reasonable.

In assessing Family's financial qualifications it
is important to note that the Commission has distinguished
the level of certitude required by a noncommercial applicant
like Family from the more demanding requirements applicable
to commercial applicants.

[W]ere we to apply rigidly to the non­
commercial educational operator the standard
required of the commercial operators in
showing financial qualification, we think our
action would preclude - unnecessarily and
against the pUblic interest - many worthwhile
educational television endeavors.
Accordingly, we require a reasonable - not a
stringent - showing on the part of educational
applicants. .

NTA Television Broadcasting Corp., 44 F.C.C. 2563, 2574
(1961).



I.

Mr. Larry Eads
July 1, 1987
Page Three

In order to meet its financial needs, Family relies
upon, and has relied upon, two sources - revenues generated
from its ongoing operations and funds that would be received
from the sale of one or more of its existing stations. As
noted in Mr. Camping's response, many of the stations
operated by Pamily are actually on commercial frequencies
and readily marketable. In particular, Pamily has con­
sidered KEBRCPM), Scaramento and KECRCFM), El cajon Cthe San
Diego market) as the most likely candidates for sale.
Beginning in December 1982, interest in the stations from
media brokers has been documented, the first written offer
was received in September 1983, at $4,000,000 cash plus
$1,000,000 as a non-compete payable over five years for
KEBRJ by March 1986, the offer for KEBR had increased to
$7,500,000; and in August 1985, an offer of $15,000,000 for
the two properties was received.

Family has tracked the potential sale value of its
stations over time by comparison with current market sales
for comparable facilities. As the Commission is well aware,
broadcast stations are sold frequently and the financial
details of each deal are publicly available. ThUS, Pamily's
wappreciatedW values, that is, current fair market value,
were reasonably based upon comparable sales. Subsequent
offers have confirmed the reasonableness of Family's estima­
tes of the value of these stations as an available resource
to finance Family's applications.

Nor is the Commission a stranger to Family's
approach to financing the construction and operation of its
stations. For example, in September 1982, using the old
financial section of FCC Form 340, Family filed for a new
educational, noncommercial FM station at Okeechobee, Florida
CBPED-820929AZ). For convenience, attached hereto as
Attachment No. 1 is a copy of Section III and related exhi­
bits from that application in which Family explained its
reliance upon listeners' contributions, the use of its
appreciated balance sheet Cdated July 31, 1982) and the
basis of its estimate at that time of the reasonable market
value for REBR and RECR as well as its other commercial­
frequency properties. The Okeechobee application Was
granted by the Commission in September 1983, based, we
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assume, upon the showing presented in Attachment No. 1.*/

Although the Commission subaequently modified the
financial information required of applicants, Family's
planning, as confiraed by Mr. Camping's response, was to
finance st.~}on construction and operation out of current
operations-- and, when necessary, rely upon funds from the
sale of KEBR and/or KECR. With ita atations owned debt-free
and in light of the escalating offers for them, it is clear
that Family is financially qualified, and has been finan­
cially qualified since its first pending application was
filed November 15, 1983 (BPEO-83lll5AK, Bridgeport, Texas),
and properly certified to that fact.

Commission precedent supports Family's position.

[Where] a party shows ownership of nonliquid
assets several times the value of the cash
which such assets are relied upon to yield, we
cannot seriously question the ability of that
party to secure the required funds.

International Broadcasting Co., 3 F.C.C. 449, 451 (1966).

*/ Similarly, Family submitted -appreciated- balance sheets
Tn support of its application for TV Station KFTL, Stockton,
California (BPCT-790104CO), an application which was
designated for hearing, without a financial issue against
Family, and eventually granted by the Administrative Law
Judge in August 1983. Family is in the final stages of
construction of KFTL and plans to activate the station this
year.

~/ As noted in Mr. Camping's response, Family has recently
constructed, or substantially refurbished, seven radio sta­
tions and is in the process of building several more through
the use of funds from current operations.

..
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Indeed, although the cushion available to Family
through the sale of its broadcast stations far exceeds the
funds required, the Commission haa applied the rational from
the International case to situations in which the proceeds
to be realized from the sale of the nonliquid asset would
provide only a small surplus above the cash required.
Dodge-Point Broadcasting Co., 13 R.R.2d 274, 276 (1968).

While certain of the prior cases suggest the need
for a formal "appraisal", closer examination shows that
Family's appraisals, based upon publicly-available infor­
mation on the most recent comparable station sales and
offers from independent media brokers, are reasonable and
fully support its financial certifications. !!! Cornwall
Broadcasting Corp., 89 F.C.C. 2d 704, 706 (Rev. Bd. 1982) (a
local realty company's appraisal based on ·comparable sales·
accepted to show fair market value of an individual's home);
Kaye-Smith Enterprises, 98 F.C.C. 2d 675, 678 (Rev. Bd.
1983) (value of real estate based upon prior contract price
of deal that failed and condominium value based on sale of
similar unit on same floor sold a year earlier.) And, while
Family has not yet sold one of its stations but rather has
held them in reserve as appreciating assets, the Commission
does not require a sale before the proceeds from the antici­
pated conversion of a nonliquid asset may be relied upon.
See ~~ Integrated Communications Systems, Inc., 3 R.R.2d
557, 562-3 (Rev. Bd. 1964) (the Commission "does not require
a premature liquidation of fixed assets to find an applicant
financially qualified.")

Based upon the material submitted, Family is finan­
cially qualified and has properly certified as to that fact
in the applications listed on Exhibit A.

Should you need any additional information or have
any questions concerning Family's response, please contact
me.

Very trUly yours,

bee: Mr. Harold Camping
Mr. Carl Auel
Mr. Wes Becker
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Attachment No. 1

-:'" S.ct'.n III.
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"INANCIAL OUALIFICATIONS Pamily Stations, Inc.OF tROAl)CAST APPLICANT F". H.,.
tNSTRUCTIONS

III ...unl'''' ..... ,.11._. t'" C_""" ,......... ,nr......u." ...........1'.............."'..... ,,_ I" ••1.............11 •••", - ...- .....
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h.....41... ' ...... ..........,.,..... c...,Ii...._..i'......'. • ...it...

• ' .......i ••••" I,...

3,100 ant.
I 12,000 116,300 12,000 tower • 3,600

I-'. ,,1I,ti... ",t. r''r."•• i... CI".t ,200 coax -If','u"", SI,t,
.er •N/C • • r • N/C • .r • N/C

~_~t·.i.' ... I N/C s"p........" • N/C I ..,.r..i.i... • N/C
...'.,i.'. & N/C

......i.l. & N/C Moteri.l. , N/C
......1••• • .....,Ii•• • • .",11•• •

, ....h, • 200 ".i,h' •100 F"i,h. • N/C
....41. tech..i••• " ..i,........c•.,h._•• A...i.i... I...4 A.41...'i .... C.........'i ... Oth.r i_i,

.......c,..u." e4!1ui..."t, C...' ••••tC. ., "04",i.., ....iI4i.... (.._........)

I 11,000 • None. • None. •
Existing Existing WYPR

..•.."·U·, s.··· WYFR facility.L..... • N/C facility•
.. S..,...~i... • N/C...,.......' N/C

.....,I;e. I
, ..I,ht • N/C

,I c... • 43,100

t-......-(... E.'i....4 •••, ., ....,.ti... f.. fl,., , .., • 36,000
.................i• •1 .... ..'i..... I.. 11',' ........ The proposed Jonstnction costs are based u"" quotations

from equipment SU~tl iers and the advice 0 aIT1 cant's engineers. The existing staff
of eo-located WYP Shortwave) will provide a construction supervision and labor.

Ie. TIl" ........ c•••'NCIi... t. II III. ,ift....... eM ••,.. ,., ,...h. i.II.WilI•••_If ('lICWl....eelli... IlII._..'I.1 t. do.......1_.. --" ....___ .... I.,1_ ...h ._.). rite 1~Aa1 .,... .............. ,....., •••Ui_1 "."NeU... n." ....... t1a" ••_1 nil ............iai-
_I ...............

1.'1"'" c.,i,.1 N•• c.,it.1 L_."_ ................. I'.t•• Ce...." .......i.i,.1
..".,'i.tI....

• • • •
' ......10...... ......'i.... C..41t. 4......4 PlY.........'1'. Other ._••• (.,.ci',)

* $43,000
* Applicant proposes to raise the necessar construction costs thl oURh donations from

its large mailing ist of listener suppo terse Please see the a1 tached balance sheet.
and annual budget ~f Pamily Stations, In .

FCC Form 340 (pale 6)
,.••__ 't ftD't
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$36,000 $36,000 *
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* App~icant proposes to ~aise the annual optrating budget
~hre ugh donations from listener supporter!. Applicant has
had experience in this type of non-co_ere ial operation
since 1958. Please see the attached balance sheet and
anntal budget for Fami y Stations, Inc.

TOTA~ $36,000 $36,000

2. W.tll .....ct •• ria. 'u.......'.rr.' tI "' Qu••u... l(c) .... l('l "''''. 'ur"i." ,,,',,'''"'''' .".w,". ,II••".II.-.Ut, ., ...cll 'lIftel•• i.cl"',,,.:

N/A
•. ,. ,tI'.r _."t.lI, re.' ,..flCI. 0' e1e,.1 .''''.. , .111.11 •• lall'bit !f.. .. •••t.lIe' bel."c••11 , licMt•

....i.. ' 1 Ui." •••t tI•• cl••e ., • """"" wllJl'iIl '0 1Ia,••, '''e M,••, .ppllclli.... iJ ,he ar.,......., ......... iU... • , .",. " ....
U....lu•••• the bel•••e .11••, .,•••t cl••,I, e1.lift•• b, ,"... re ....t'". 11.1•• , .Il.cll •• lallibit H.. ..Il.llu ltiell II .
~._I' r.uc t_.; --- ._- - - -- .. -_.- _.. ---

;1-------------------------------------------1
•• ,.~ lic- e11 •• lalll'" II..

.............U..(.).
5 ...., ., til lIc..lt·. C"'"'ftt _I '.r •• II ..II'••••••i.U,.. ..

J. ........ II\e f.U...... i"I_..tion ••th ....p.CI 10 .he Den'ey',"p'" 'P'uS••' .Iy. If I". a ..a••, i ...N...... t•••, 0' all It.... , .,.calicaU, ••..".:
..~ ., ...........It I....... er .....r .....UIr7

See .~~ched balance shee~•

.. __ r tile be".. ift _ich _pe,"e.
Union Bank, 460 Hegenberger Road, Oakland, CA

c. __ f til 1' i _ Ill. _ ••, , ...

Fally Stations, Inc., 290 Hegenberger Road, Oakland, CA 94621
III. C.-tti_. at iI ( •• ''''''. _ '''j.ct t. clI••It••• Ii_ t _ cc t 'ar , r ..II IU•••

Subject ~o check drawn by authorized signature for any corporate purpose•

•• r the , w ," ,., 'h. ",cllic r C".'NCt." reli". til U."

No.

FCC Form 340 (pa~
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Flm1lY Stations, Inc.
Applicatia1 for
NoncaJlllerc1al m\lJational
JIM Station

POO Ponn 340 - Section Ill,
Question 2(b) .

EXHIBIT 4

Attach~ 15 a detalled balance sheet or Fan1ly Stations,Inc.
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IIMILY &.bd"ICIII, DC.
Appr:eciat:ea IIIl1ance Sheet;

July 31, 1982

'.lOmL MSCiS

$ 58,432
29,708
47,307
26,869

162,316

4,002,873 •.
2,006,638
3,009,815
7,016,392
6,823,556
4,007,580

640,618
2,150,309
2,851,541
1,053,006

7,932
( 1,289,912)

32,280,348

172,291
28,941

( 27,220)
39,955
34,130
9,154

257,251

'32,699,915

Other M8et8
Notes Receivable, tong Term
Prepaid Expenses
SUspense and Clearing Aco:IUnts
Unitrust Chari table Remainders
CQ'lStructiCX1 in Progress
Misc.A8set:a

'.l'ota1 Other Assets

. t

Pb8a A8BetS
DAR fM, San Prancisco, California
KEBR PM, sacramento, California
KB:R PM, E1 CajCX1, California
1ifME PM, Newark, New Jersey
WR>N PM, CIIDden, New Jersey
wFsI 1M, Amap)lis, Maryland
m'R AM, Shenandoah, Iowa
KFRN M, tong leach, California
WYFR SII)RT WlWE, Okeechobee, F10r ida
ProductiCX1 Studios andCorp)rate Offices
Autanobi1es, Trucks and Trailers
Allowance for DepreciatiCX1

'.l'ota1 Fixed Assets

MWlS
Current; Aaeta

cash On B8nd
Account:a enCI Notes Receivable, Net
Marketable securities
Advances and Deposits

Total Current Assets
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PNULY 81Wf'1QB, DC.
Appreciated Bal8nce Sheet

July 31, 1982

1,210,608

LIABIL1'l'IIS
current £labUities

Notes Payable
AcCDmts Payable .
Salariea 8nd WIlges, Accrued

~ Accrued~
Accrued Interest Payable
Other
~ Current Liabilities

$ 686,937 (1)
126,940
76,073
9,816

308,012 (2)
2,830

3,797,266

5,007,874

27,692,041

313,635
4,500

370
3,478,761

27,729,039 (3)
( 36,998)

~Debt
Notes Payable
Trust Agr..-nts Payable
Revocable Life Incane Agreements Payable
Notes Payable, Listeners

Total Long Term Debt

mrAL LIABIL1'1'IBS

CAPITAL
Corporate Bquity at 01-01-82
Increase 01-01-82/ 07-31-82

'1'Otal Capital

$32,699,915

(1) Includes $450,000 for estimated current portiat of Notes Payable to
listeners•

. (2) Approximately $130,000 of this un has been left with Family Radio en an
. indefinite buis and, therefore, is not expected to be paid for eane

years to cane.

(3) Corporate Equity reevaluated as of 10-31-80 to ClCXXliii03ate the adjustment
to IIII1rket values of radio statiCX1S owned.
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. IIMILY S'JM'I(I8, DC.
Rotes to.July 31, 1982 ~eciatec! Balav:e Sheet

Values of the following statien properties are shown at estimated market value
biased en sales of eatprable .tatioos in those areas based 00 the latest actual
sales figures available:

t

8MB) C. ICIJAL 8MB DMB)
Mardi, 1geo
July, 1980
July, 1980
May, 1980

June, 1980
June, 1980

April, 1980

1'be value of Radio Statien JMl'R is shown at estimated market value based 00 an
-=tual sale of a ~able 11M .tatioo Pl'operty located in seward, Nebraska plus
the IllCUnt. of capital ~ovements. As there have been an absence of recent AM
.tatioo sales in the Shenandoah, Iowa area, sales data fran seward, Nebraska has
been utilized.

Radio Station WYFR, Production Studios and Corporate offices, and AutalDbiles,
'!'rucks and Trailers are shown at cost.
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I'NOLY S'f'ATIOII, DC.
Balance -.et
July 31, 1982

AS&B1S
,current Jalts

Cash en H8nd
AcCoUnts InS Notes Receivable, Net
Marketable securities
Advances and Deposits

Total Current Assets

1'ixI!d .Rs8lts
IFAR PM, SC\ Francisco, California
ICEBR PM, SIlCrllllel\to, California
JCB:R 1M, E1 Cajcn, California
WFME 1M, Newark, New Jersey
Wl<DN PM, CIIDden, New Jersey
WFSI 1M, Annapolis, Maryland
JtYFR AM, Shenandoah, Iowa
D'm»t, Ia\g Beach, California
WYFR SJI)Rl' WAVE, Okeechobee, F10r ida
Productioo Studios and Corporate Offices

. Autanobi1es, Trucks and Trailers
Allowance for Depreciation

Total Fixed Assets

Other Assets
Notes Receivable, Long Term
prepaid Expenses
Suspense and Clearing Accounts
Unitrust Charitable Remainders
Ccnstructian in Progress,
Mise. Assets '

Total Other Assets

$ 58,432
29,708
47,307
26,869

1,315,631
144,165

83,1\13
692,534
658,645
512,802
557,088

1,672,409
2,850,446

981,627
7,932

( 1,289,911)

172,291
28,941

( 27,220)
39,955
34,130
9,154

162,316

8,186,981

257,251

§ 8,606,548
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PIIMILY 8'1Wl'1Q8, DC.
cmpratiw· Statement of. IJu:ai: m:1 CcEporate Bpity

Audited Audited Audited Audited
Dec. 31 Dec. 31 Dec. 31 Dec. 31

1981 1980 1979 1978

!!!'....

ContribJtiaus ,5,538,514 $4,448,873 $3,738,993 $3,015,708
Other 38 343 135,187 . 88,610 2,043,726

-
~i;ffi 4,584,060 3,827,603 -5,059,434

Operating !Kpen8e! •.
'--..-,

Direct Statiaus' Expenses 2,927,243 2,476,347 2,084,600 1,928,864
Program Dept., DaleStic 331,844 296,440 264,015 245,039
Data Processing 161,287 107,156 84,322 59,355
Engineering Dept. 97,087 92,202 98,144 101,678
Mninistration Dept. 742,949 475,546 212,971 149,123
Accounting Dept. 207,431 141,463 125,556 128,818
Deve10pnent Dept. 80,235 64,857 62,760 63,171
Program Dept., Shortwave 375,389 357,367 278,793 225,771
Interest-Listeners' Notes 189,186 196,983 197,240 196,541
Interest - Other 59,872 63,645 81,184 106,021
Other ( 20,432) ( 8,593) 18,368 1,147

5,152,091 4,263,413 3,507,953 3,20S,m

!!!XJ'e Before BKtr.xcSin!rY
JbIE 424,766 320,647 319,650 1,853,906

'---- BI:t:r.xdinary la- O 0 0 0

IIet IIIXIIIe or Lolls $ 424,766 $ 320,647 $ 319,650 $1,853,906

$3,635,671 $3,210,905 $2,890,258 $2,570,608

3,210,905 2,890,258 2,570,608

Ccrp?rate !CJ1ity

January 1

Net Incane, per aI:xM!

December 31

424,766

716,702

320,647 ---J!19,650 ~,853,906
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nMILY 8TM'ICIII, JE.
ee:-Prati'le 'Balance Sheet (Man-ARJreciatec1)

Audited Audited Audited Audited
Dec. 31 Dec. 31 Dec. 31 Dec. 31
lJar- 1980 1979 1978_em

Current Assets:
~

Cash Q'1 sana and in Banks $ 263,036 $ 137,064 $ 287,443 $ 265,683

'.
"--~-- Notes, Accounts and Claims

Receivable 37,014 53,804 40,671 201,081

Other Current Assets 59,481 85,311 156,392 79,787

Total Current Assets 359,531 276,479 484,506 546,551

Pixed Assets 3,530,416 3,491,585 2,962,450 2,613,271

other Assets 4,956,626 4,788,581 4,778,322 4,769,992

'l'OJM, ASS£l'S $8,846,573 ~,5S6,345 $8,225,278 $7,929,814

LtABILITD!S »I) CQRtiCN.m JQrrr
, .-/

,

Notes Payable $ 745,177 $ 803,701 $ 978,999 $1,179,549

Listeners' Notes payable 3,599,195 3,741,651 3,866,976 3,735,866

Accrued Liabilities 344,326 313,530 274,662 234,070

Others 522,204 486,558 214,383 209,721

'!OrAL LIABU,tt!!!!. 5,210,902 5,345,440 _5,335,020 5,359,206

eogxxate !pity 3,635,671 3,210,905 2,890,258 2,570,608

mmL LtABILITD!S All) axeCIWrB
!Qll'l'l f!,846,573 $8,556,345 $8,225,278 $7,929,814
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FAMILY RADIO NETWORK

FAMIL Y STA TIONS, INC.
3108 Fulton Avenue

Sacramento, California 95821
(916) 481- 8191

June 30, 1987

Mr. William J. Tricarico
Secretary
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

Re: Family Stations, Inc.
Financial Certification
Ref. No. 8900-WJG

Dear Mr. Tricarico:

By letter dated June 11, 1987, Family Stations,
Inc. was requested to amend its pending applications to
support its financial qualifications. I am attaching as
Exhibit A a list of pamily Stations' pending applications
not yet designated for hearing which are being amended
hereby.

Also attached as Exhibit B are expense projections
for each of the pending applications. These projections
show the estimated cost of construction plus the estimated
three-month operating expense for each full-service station
and combined figures for Pamily's pending PM translator

,~ applications. The total costs to be aet by Pamily Stations
are $5,314,906.00. Obviously, this assumes that all pending
applications would be granted simultaneously, a possibility
our experience indicates is extremely remote.

In order to meet its financial obligations, Pamily
Stations bas relied upon its internal resources from
listener contributions. As evidence of our strong financial
position, I am including (as Exhibit C) an audited
comparativemeet

forpeaourAs

comparativeSttrent(is)Tj
14.4461 0 0 13.3 2268391 357892 Tm
(of)Tj
0.0382 Tc 13.3 0 0 13.34 136.091 357892 Tm
(iomeld)Tj
0.05 Tc 132.915 0 0 13.39
13.6351 357892 Tmantedrpoparive

for00.foranpeaourPamilyStationsancontributions.toPamilyStations

innditsfinaes,isofof

censetedStationsaniommerancial
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To appreciate this source of financial support,
some background information will be helpful. Family
Stations began operating its first radio station, KBARCFM),
San Francisco, California, in 1959. Over the next 18 years,
Family Stations acquired seven more domestic radio
facilities, all on commercial frequencies. Thus, by 1977,
Family Stations was the licensee of the following stations
which provide an educational, noncommercial service, but all
of which operate on commercial frequencies:

City Call Sign Date of Acquisition

San Francisco, CA KEARCFM) 1959

'- ./ Sacramento, CA KEBR(FM) 1960

El cajon, CA KECR(P'M) 1962

Newark, NJ WFMECFM) 1966

Camden, NJ WKDNCFM) 1968

Annapolis, MD WFSICFM) 1972

Long Beach, CA KFRN(AM) 1977

Shenandoah, IA KYFRCAM) 1977

Due to the costs involved in acquiring existing
stations and the difficulty in finding available properties,
Family Stations decided that it would seek additional
broadcast outlets through the FCC application processes.
The first application filed was for a television station,
KFTL-TV, Channel 64, Stockton, california, for which a
construction permit was granted on September 12, 1983. (To
date, approximately $800,000 has been expended to construct
KFTL. We hope to have the station operating by the fall of
this year.)

From the outset, we determined that we would rely
upon the sale of one or more of our radio stations operating
on a commercial frequency to support the construction of the
facilities for which applications were being filed. In
particular, we focused on KEBRCFM) in Sacramento and
KECR(FM) in El Cajon (the San Diego market) as properties
which would be attractive for commercial operators.
Initially, we relied upon our estimates of potential market
value based upon comparable sales and submitted balance
sheets based upon the appreciated value of these stations in
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the Stockton television application and also in a September
29, 1982 application for an FM station in Okeechobee,
Florida (BPED-820929AZ), both of which were granted by the
Commission. (The comparative balance sheets submitted as
Exhibit Care -non-appreciated-, that is, they do not take
into account the current market value of the stations. The
balance sheets filed with the Stockton and Okeechobee
applications included the -appreciated- values of our
facilities and explained the basis for our appraisals.)

The earliest application in Exhibit A was filed on
November 11, 1983. At that time, our Appreciated Balance
Sheet dated OCtober 31, 1983, estimated the value of KEBR,
Sacramento at $5,000,000 and KECR, El Cajon at $6,000,000,
both of which are owned debt-free by Pamily Stations. These
appraisals were based upon comparable sales of commercial
facilities in those markets that occured in 1983. Even if
our estimates were high, Family Stations would have a
financial cushion from the sale of one or both stations far
in excess of that required to construct and operate all its
pending applications. Moreover, inquiries and discussions
with media brokers over the years have substantiated the
reasonableness of the appraisals we have used.

For example, I am enclosing as Exhibit D
correspondence from several brokers who, at the time,
represented potential buyers willing to pay the following
prices for these properties.

,

Date of Letter Station

September 15, 1983 KEBR

September 4, 1984 KECR

May 7, 1985 KEBR/KECR

August 28, 1985 KEBR/KECR

March 5, 1986 KEBR

Price

$4M

$7M

$lOM

$15M

$7.5M

(I have deleted identification of the interested companies
from these letters for obvious reasons. I am also enclosing
a broker's letter dated December 3, 1982, which confirmed my
earliest written contact concerning our interest in selling
Sacramento and El Cajon.)

While we anticipate and intend to finance the
pending applications through our current operations, it has
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always been in our planning to sell one or more of our
existing stations which operate on a commercial frequency if
it becomes necessary. The reasonableness of our reliance on
current operations is evidenced by the fact that Family
Stations has been successful in activating seven stations in
the past 15 months as a result of grants made through the
application process, or, in the case of kirkland, Washington
and Vernon, connecticut, acquiring stations which were
off-the-air and returning them to operation, or, in the case
of Ukiah, California, acquiring a construction permit and
building the station.

Call Sign Community On Air Date
' ........._/

WCTF(AM) Vernon, CT March 17, 1986

WJCH(FM) Joliet, IL April 25, 1986

WFCH(FM) Charleston, SC December 10, 1986

WFRI(FM) Johnstown, PA March 6, 1987

kPRA(FM) Ukiah, CA May 22, 1987

kJVB(FM) Longview, WA June 18, 1987

KARR(AM) Kirkland, WA June 20, 1987

,,__ Although not requested by the staff, Family
Stations currently has construction permits, or anticipates
receiving construction permits through a hearing proceeding,
for additional stations. We have taken these into account
in certifying our financial qualifications. We estimate the
total additional costs to be met for the remaining construc­
tion and three months operation of these construction per­
mits is approximately $2,800,000.00. Again, surplus from
the sale of either kEBR or KECR, or both stations will be
sufficent to cover these costs and has been relied upon by
Family Stations.

Based upon the above, I feel that Family Stations
is financially qualified and properly certified as to that
fact in its various applications.
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Please amend each pending application listed in
Exhibit A to include this information.

very truly yours,

FAMILY STATIONS, INC.

By:
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EXHIBIT A

Family Stations, Inc.

Pending Applications - Full Service Stations

File No.

BPED-8311ISAIC
BPED-8312l6BR
BPED-840217AW
BPED-840217BB
BPED-840229CC
BPED-84030ICD
BPED-840323CB
BPED-840430IJ
BPED-840629IC
BPED-840629IK
BPED-840723IC
BPED-84073IID
BPED-84073IIE
BPED-840918IH
BPED-840907IB
BPED-8S0613MA
BP-8S1106AF
BPH-8Sl20SMH
BPED-860116MA
BP-860313AB
BPED-860317MQ
BP-860331AU
BAPED-8604ISGB
BAPED-8604ISGH
BP-860630AG
'BAPED-860922GQ
BPED-861023MB
BPED-861023MF
BP-861030AF
BP-870121AH
BP-870121AJ

community

Bridgeport, TX
Holt, MO*
Virginia Beach, VA
Columbus, OH
Wilson, NC
Syracuse, NY
()naha, NE
Nashua, NH
Bay City, MI
Bristol, TN
Rockford, HI
Pensacola, FL
Odessa, TX
Bethania Township, He
Ojai, CA
Youngstown, OH
Dedham, MA
Frankfort, NY
Beaumont, TX
Buckley, WA
Lakeville, MN
Longwood, FL
Bakersfield, CA**
San Luis Obispo, CA**
Knoxville, TN
Redding, CA**
lone, CA
North Highlands, CA
Holdredge, NE
Magnolia, TX***
Camas, WA***

**

Being processed for refiling nunc pro tunc.

Pending assignment of construction permit.

*** Resubmitted nunc pro tunc following dismissal.



j:,,
• A

- 2 -

FAMILY STATIONS

Pending Applications - PM Translators

File No.

BPFT-830203ML

BPFT-830420MJ

BPFT-841204YB

BPFT-870324TD

BPFT-870324TE

BPFT-870429TA

Total Construction Costs
Total 3-month Operating Cost
Total Other Costs

Community

Ponto and San Mateo Point, CA

Lenwood and Barstow, CA

North Miami, Kendall and
Hialeah, FL

Scranton and Carbondale, PA

Berwick, Bloomesburg,
Millerville and Jonestown, PA

Forest City, Monesdale Lake,
and Ariel, PA

$32,360
2,280
3,500

$38,140



Exhibit B

Family Stations, Inc.
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BPBD840731ID
Pennsacola, FL
PM CH214

FINANCIAL QUALIFICATIONS
OF BROADCAST APPLICANT

Nft'IIDfA lIST.: (Including anteDna,
antenna tower, transmission line, phasing
equipment, ground system, coupling equipment
and tower lighting.)

Il GINIBATING IQUI'"INT: (Including xaitter,
tubes, filters, diplexer, remote control
equipment, and automatic logger.)

IONITORING ~ rill ·IQUIPMIBT: (Including
frequency monitor, modulation monitor, oscillo­
scope, dummy load, vectorscope, video monitors.)

'ROGRAM ORIGINATIOI IQYIPMINT: (Including
control consoles, film chains, ca.eras, audio tape
equipment, video tape equipment, program and
distribution amplifiers, limiters, and tran­
scription equipment.

ACQUIRING LAND:

ACQUIRING, RIMODILING Ql CON,TkUCTING BUILDINGS:

ITBM 1 CONTINVID:

OTHER I1IMS: (Ite.ize below)

TOTAL

S 37,000.

28,000.

3,400.

31,000.

- 0 ­

40,000.

Legal Costs:

Ingineering Costs:

Installation Costs:

Other Miscellaneous:

2,500.

1,400.

7,500.

1,500.

TOTAL OTJID ITlHS:

TOTAL CONSTRUCTION COSTS

AIm ISTIKATID kQ.U Q( O'IRATIQIf lQ& J. HONTHS:

TOTAL COSTS tQ II III II APPLICANt:

12,900.

139,400.

7,600.

159,900.
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